Personal Finance Course Diagnostic

Name: Period: _____  Date:

24 questions * about 30 minutes - circle one answer for each.

This is not graded for accuracy. Your teacher uses it to find out which
topics your class already knows, so class time goes where it is needed.
Answer what you actually think — a guess you are unsure of is less useful
than an honest "I don't know," so leave an item blank rather than guessing
wildly.

Educational purposes only. This is not legal, tax or financial advice.

Section A — Bank accounts and checking

1. Which of these takes money out of a checking account?
e A. Depositing a paycheck
e B. Paying for groceries with a debit card

e C. Looking up your balance in an app

e D. Receiving a refund from a store

2. What is a bank statement?

e A. A promise from the bank about how much you can spend
e B. A form you fill in to open an account
e C. Alist from the bank of everything that happened in your account over a period of time

e D. A receipt for a single purchase

3. Your account has $60 in it and a $75 payment goes through. What is most likely to happen?

e A.The balance goes below zero and the bank may charge a fee
e B.The payment is silently cancelled and nobody is told
e C.The bank lends you the difference with no cost, automatically

¢ D. The store is charged instead of you

Section B — Budgeting and your paycheck

4."Gross pay" means:

e A.Pay you receive only in cash
e B. Pay left over after your bills
e C. Pay for hours worked beyond your normal schedule

¢ D. What you earn before anything is taken out

5. Which of these is a fixed expense?
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e A. Groceries
e B. Rent
e C.Gasforacar

¢ D. Going out with friends
6. You take home $1,200 in a month and you spend $1,350. What does that tell you?

e A.Yousaved $150
e B.You broke even
e C.You are short $150, and it has to come from savings or borrowing

e D. Nothing — take-home pay and spending are unrelated

Section C — Saving and emergency funds

7. An emergency fund is money set aside for:

e A. A holiday you have been planning for a year
¢ B. Something you want but cannot afford yet
e C. Ordinary monthly bills

e D. An unexpected cost you have to cover

8. Money sitting in a savings account that pays interest will:

e A. Grow over time even if you never add to it
e B. Stay exactly the same until you add to it
e (. Shrink unless you add to it every month

e D. Only grow in years when you make no withdrawals

Section D — Careers and paying for education

9. "Total compensation" for a job means:

e A.Your pay before deductions

e B. Your pay plus the benefits your employer pays for
e C. Your pay after tax

e D. The highest amount the job could ever pay

10. How is a grant different from a student loan?

e A.Agrantislarger
e B. A grant is only for graduate school
e (. A grant does not have to be paid back

e D. A grantis paid to you in cash
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Section E — Taxes and your first filing

11. "Withholding" is:
e A.Money your employer takes out of each paycheck and sends to the government for you
e B. Money you choose to put into savings each payday
e C. A penalty for filing late
e D. Pay your employer keeps until the end of the year

12. A tax refund is:

e A.Areward for filing early
e B. A bonus the government adds to what you earned
¢ C. Extra pay your employer owes you at the end of the year

e D. Your own money coming back because too much was taken out during the year

13. A W-2 is a form that shows:

e A.How much you plan to earn next year
e B. Which jobs you applied for
e C.What you earned last year and what was withheld from it

e D. How much you owe on a student loan

Section F — Credit and borrowing

14. Paying with a credit card means:

e A.The money leaves your bank account immediately
e B. You are borrowing money that you will have to repay
e (. The store is paid by your employer

e D. You are spending money you have already saved

15. APR on a credit card tells you:

e A.The rate you are charged for carrying a balance
e B. How long the card lasts before it expires
e C.How many purchases you may make in a month

e D. The largest single purchase allowed

16. If you pay only the minimum payment on a credit card every month:

e A.The balance is cleared in a few months
e B.Interest stops being charged
e C.The card issuer raises your limit automatically

e D. It takes much longer to pay off and costs much more
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Section G — Renting and major purchases

17. A security deposit is:

e A. A fee the landlord keeps no matter what
e B. An extra month of rent you never see again
e C. Money the landlord holds that you may get back when you move out

e D.Insurance that pays your rent if you lose your job
18. The real cost of renting an apartment is:
e A.Only the rent written on the listing
e B. The rent plus utilities and the other costs of living there

e C. The security deposit

e D. The rent minus any utilities included

Section H — Payments, scams and fraud

19. You send money to a stranger through a payment app. What is usually true?
e A.The app reverses it if you ask within the hour
e B.Your bank guarantees it back
e C. The person must accept it before it is final

e D. It usually cannot be called back

20. A message asks you to read back a code that was just texted to you. This is:
e A. Awarning sign — that code is how someone gets into your account
e B. Normal, as long as the message looks official
e C. Safe if the code is only six digits

e D. Required whenever a bank calls you

Section I — Insurance and risk
21. A deductible is:

e A.The part of a covered loss you pay yourself before the insurer pays anything
e B. The amount you pay every month to keep a policy running
¢ C. The most a policy will ever pay for one loss

e D. A discount for going a whole year without making a claim

22. You pay for insurance all year and never make a claim. This means:

e A.The insurance company owes you the money back
e B.You chose the wrong policy
e C. Your policy will pay double next year

e D. You paid for cover you turned out not to need, which is how insurance works
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Section J — Investing and long-term growth
23. Money is normally ready to invest when:

e A.There is alarge amount of it
e B.You will not need it for many years
e C.Itis already sitting in a bank account

e D. Somebody recommends an investment to you

24. Money that has been moved into an investment account, but has not been used to buy anything, is:

e A.Invested, because it is in an investment account
e B. Earning whatever the investments around it earn
e (. Still just cash — it has not bought any investment yet

e D. Invested automatically after the first month

For your teacher

This diagnostic is scored by unit, never as one total. The free Course Diagnostic Scoring & Placement
Guide carries the answer key, the item-to-unit map, and the bands that turn a class tally into a teaching
order. Download it from the curriculum hub at moneyinstructor.com/teaching/curriculum/.

Educational purposes only. This is not legal, tax or financial advice.
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