Insurance & Risk — A 5-Day Personal Finance Unit

Pacing Guide - Free Teacher Resource

e Grades: 9-12 and adult education

e Length: 5 days

e C(Class period: approximately 45 minutes

e Insurance hub: https:/moneyinstructor.com/teaching/insurance/

e Anchor generators (Day 3): Car Insurance — https://moneyinstructor.com/teaching/worksheet-
generators/car-insurance/ - Health Insurance — https://moneyinstructor.com/teaching/worksheet-
generators/health-insurance/

Educational purposes only. This is not insurance advice. Your own policy, and the rules of the state
you live in, govern your coverage. Every dollar figure in this guide is an example used for practice, not
a current rate. This unit deliberately prints no state minimum, no legal limit and no market premium
— it teaches the structure that sits underneath all of them.

Teacher note

Most insurance teaching answers the question what are the kinds of insurance? That question has a good
answer, it takes about one class period, and Money Instructor already has a free lesson that gives it.

This unit answers a different question, and it is the one people actually face: which risks should I be
handing to somebody else, and which should I keep?

The reframe that makes it teachable is on Day 1, and it is deliberately not about insurance at all. Students
list eight ordinary things that go wrong and ask one question of each — if this happened next week,
where would the money come from? What they find is that every risk they have already has an owner. If
no company is covering it, they are. There is no such thing as an uninsured risk; there is only a risk
somebody has not noticed they are carrying.

Day 2 takes the policy apart. Every policy ever written, of every kind, is four numbers: the premium, the

deductible, the coverage limit and the exclusions. And the move the rest of the week depends on is this —
the deductible and the limit are not fees. They are the parts of the risk you kept, the bottom slice and the
top slice. The premium is only the price of the middle.

Day 3 puts a price on the trade. Students run a real rate-table comparison with the worksheet generators,
then answer the question a rate table never asks: a cheaper policy is cheaper because somebody is taking
on more risk — who? Every time, the answer is the buyer.

Day 4 is what actually comes back when you claim, including the two results students do not expect and
which are both the policy working correctly: a loss smaller than the deductible, where the insurer pays
nothing, and a loss larger than the limit, where the insurer pays and it still is not enough. This is also
where the week connects to saving, in the sentence that is the reason the unit exists:

A deductible you cannot produce is a policy you cannot use.
Friday is the assessment, and it is a scorecard with an unusual last column. Bianca has four losses in one

year. Two of them she pays for entirely herself — and both decisions were correct. The column heading is
not did the insurance pay? It is was the decision right?



One thing this unit refuses to do is sell insurance. The phone she chose not to insure is on the board all
week, and she was right: the protection plan would have cost her more than the repair did. A student who
leaves able to say a well-reasoned no to a bad policy has learned the more useful half of this subject.

5-day at a glance

DAY FOCUS RESOURCE

1 Who is paying if this goes wrong? Types of Insurance (if the class needs the vocabulary)

2 What a policy actually is: four numbers What is Car Insurance? - What is Renters Insurance?

3 What the trade costs Car Insurance Generator - Health Insurance Generator
4 The claim, and what it does not cover Insurance Basics interactive lesson (optional)

5 A year of things going wrong Read a Medical Bill & EOB (take-home)

Day 1 — Who is paying if this goes wrong?

Objective. Students can sort everyday losses by how likely and how expensive they are, and can explain
why only one corner of that grid is worth insuring.

Resources.
¢ Types of Insurance — moneyinstructor.com/teaching/insurance/types-of-insurance/ — free lesson;
use it first only if the class has never met the vocabulary

e Insurance hub — where the free lessons and generators live

Classroom activity. Put eight losses on the board and take each one in turn: a cracked phone screen - a
stolen bike - a car repair after a crash - a trip to the emergency room - a laptop dropped in water - a fire in
a rented apartment - a guest injured at your home - losing your income for three months.

For each, three questions. How likely is it? How much would it cost? Could you pay that from what you
actually have?

Then draw a grid — likelihood across, cost up — and place all eight. Then draw one line across it, and be
explicit about what the line is: the money the person could actually produce this week. Everything
below the line is already handled. Everything above it is not.

The pattern — the point of the day
e Likely and cheap — you pay, and you should. Nobody insures a coffee.

e Likely and expensive — this is not insurance, it is a budget line. Insurers price it in.
e Unlikely and cheap — you pay. This is where most bad policies live.

e Unlikely and unaffordable — the only corner worth buying.

Teacher note — resist naming policies today. The moment a policy is named, students stop thinking
about the loss and start guessing at a category, and the grid turns into a vocabulary quiz. Every one of
these eight losses is ordinary and survivable by somebody; the whole question is by whom. Close with
the sentence, and let it sit: there is no such thing as an uninsured risk. If no company is covering it, you
are.


https://moneyinstructor.com/teaching/insurance/types-of-insurance/
https://moneyinstructor.com/teaching/insurance/

Exit ticket. Name one loss you are insuring yourself against on purpose, and one you are insuring
yourself against only because you never thought about it.

Day 2 — What a policy actually is: four numbers

Objective. Students can find the premium, deductible, coverage limit and exclusions on a policy
summary, and can explain which of those four are still their own risk.

Resources.
e What is Car Insurance? — free video lesson; worksheet with Full Membership

e What is Renters Insurance? — free video lesson; worksheet with Full Membership

Both are cited as recap only. They own what each type of policy covers; today is about what every policy
has in common.

Classroom activity. Work from a declarations page — the summary sheet at the front of any policy — and
find the four numbers on it. Then the reversal: hand the class the same policy with a higher deductible
and ask what changed about the risk. Not about the price. The price is tomorrow.

The four numbers, and which two are still yours

WHAT IT IS WHOSE RISK
Premium what you pay to keep the policy running theirs — this is what you are buying
Deductible what you pay before they pay anything yours — the bottom slice
Coverage limit the most they will ever pay yours — everything above it
Exclusions what the policy does not cover at all yours, entirely

Teacher note. Be slow here. If a student can say the deductible is the part I kept, then Day 3's price
comparison and Day 4's claim arithmetic are both obvious. If they cannot, both become bookkeeping.
And spend thirty seconds on the word students will get wrong: "deductible" is not "deduction." A
deduction leaves your pay every period whether or not anything happens. A deductible leaves your
pocket only when you make a claim.

Exit ticket. Two policies are identical except that one has a $500 deductible and the other has a $1,000
deductible. Which one leaves more of the risk with you, and how much more?

Day 3 — What the trade costs, and who is paying for the discount

Objective. Students can compare policies on price using a rate table, and can explain where a cheaper
policy's discount comes from.

Resources.
e Car Insurance Worksheet Generator — the day's anchor. Four providers, three liability levels, fresh
random rates every time, built-in answer key. Full Membership

e Health Insurance Worksheet Generator — four plans by family size. Full Membership. Use this one for
adult ed or CTE, where the premium that matters comes out of a paycheck

e Health Insurance & Payroll Deductions Generator — optional; ties a premium to a pay stub


https://moneyinstructor.com/teaching/insurance/what-is-car-insurance/
https://moneyinstructor.com/teaching/insurance/what-is-renters-insurance/
https://moneyinstructor.com/teaching/worksheet-generators/car-insurance/
https://moneyinstructor.com/teaching/worksheet-generators/health-insurance/
https://moneyinstructor.com/teaching/budgeting/health-insurance-payroll-deductions/

Classroom activity. Generate one worksheet per student and run it as written — it is a complete, self-
checking exercise with an answer key, and there is no reason to rebuild it by hand.

Then this week's layer, on two quotes for the same car and the same coverage:

POLICY A POLICY B
Deductible $500 $1,000
Premium $1,560 a year ($130 a month) $1,310 a year

Policy B saves $250 a year and hands back $500 of risk, so B is the better deal after two claim-free years —
$500 + $250.

Then the turn. Bianca has $900. She cannot put her hands on $1,000 on the morning of a crash, so Policy
B is not a deal she is able to take, at any price. She is $100 short of a saving worth $250 a year.

Teacher note. The break-even calculation is the part students enjoy and the part that matters least — two
claim-free years is a guess about the future, and $900 in an account is a fact. Say the conclusion in these
words, because Friday turns on it: a policy you cannot fund is not cheaper, it is unusable. Then notice
out loud what just happened — an insurance lesson has turned into a savings lesson, and the saving is
worth $250 a year.

On the numbers. All four figures above are examples used for practice. Real premiums depend on the
driver, the car, the address and the insurer, and they move constantly — which is exactly why the rate
tables in this unit come from the generators, which mint fresh ones on demand, and not from this page.

Exit ticket. A policy with a higher deductible costs less every year. Give one reason a person might be
unable to take that saving even though the arithmetic is in their favor.

Day 4 — The claim, and the two ways a policy pays and still is not enough

Objective. Students can calculate what a claim pays, and can explain two situations in which a policy
pays less than the loss and is still working correctly.

Resources.

e Optional, if devices are available: the free interactive Insurance Basics lesson at
classroom.moneyinstructor.com/interactive-lessons — grades 9-12, student login. It drills exactly
today's arithmetic

e Homeowners Insurance Explained — free video lesson; it owns how a claim is actually filed, which
this unit does not teach

The rule. Covered loss — deductible = what the insurer pays, and never more than the limit.
Classroom activity. Three claims against Bianca's two policies, in this order.
1. The bike — $460 stolen, against a $500 deductible. The insurer pays nothing. Nothing has gone

wrong. This is what a deductible is.

2. The car — $3,300 of repairs, against the same $500 deductible. She pays $500; the insurer pays $2,800.
And she has to have that $500 on the morning it happens.

3. The guest — $28,000 after a visitor is injured at her apartment, against a liability limit of $100,000. She
pays nothing — on this policy the liability coverage carries no deductible. Then the what-if: had the


https://classroom.moneyinstructor.com/interactive-lessons
https://moneyinstructor.com/teaching/insurance/homeowners-insurance/

claim come to $150,000, the limit would have left $50,000 on her.

Teacher note. Claim 1 is where somebody says the policy is a rip-off, and the honest answer is the useful
one: you did not buy cover for a $460 loss, and you should not have. Claim 3 is where the week pays off —
it is the only one of the three she never thought about, and the only one she could not have survived. Ask
the class which of the three policies they would drop if money were tight. Then ask again after claim 3.

And the sentence to write on the board. The $500 has to exist somewhere she can reach it. If the
deductible is not sitting in an emergency fund, the policy is a receipt, not a protection — which is what
the Saving & Emergency Funds unit was building that fund for.

Exit ticket. Bianca's insurer paid nothing on the stolen bike. Explain why that is the policy working
properly, and what would have to be different for it to pay.

Day 5 — A year of things going wrong

Objective. Students can judge whether an insurance decision was right independently of whether the
policy paid out, and can identify one risk they should not insure.

Resources.

e Read a Medical Bill & EOB — the take-home for a class that wants the document-literacy follow-on.
Free sample; full pack with Full Membership

e Insurance hub — where a student who now wants a specific policy type goes next

Classroom activity. Three moves, in order.

1. The scorecard. Fill it in as a class. The last column is argued, not looked up.

WHAT WENT WRONG COST INSURED? SHE INSURER RIGHT
PAID PAID CALL?

Cracked phone screen $240 no, by choice $240 $0 yes

Bike stolen $460 yes — renters, $500 $460 $0 yes
deductible

Car repair after a crash $3,300  yes — auto, $500 $500 $2,800 yes
deductible

Guest injured at her $28,000 yes — renters liability $0 $28,000 yes

apartment

Two of the four were paid entirely by her, and every decision was correct.
2. The phone, priced. The protection plan was $9 a month with a $150 deductible.

e In the year the screen broke, the plan would have cost $108 + $150 = $258 against a $240 repair. It was
$18 worse.
e Inayear the screen did not break, it would have cost $108 for nothing.

e It only pays if she breaks the screen twice in one year — $408 of plan against $480 of repairs.

This is the "no" the week has earned her, and it is worth as much as any of the yeses.


https://moneyinstructor.com/teaching/printables/read-a-medical-bill/
https://moneyinstructor.com/teaching/insurance/

3. The two totals. $32,000 went wrong in one year. She paid $1,200 of it, plus $1,752 in premiums. And the
loss she never thought about — the injured guest, at $28,000 — was seven times the other three put
together.

Teacher note — the two lines worth writing on the board. You are the insurance company for everything
you have not traded away. And: the policy that mattered most was the one covering the loss she had
never imagined — which is the argument for reading the limit on a policy that looks boring. Then close
the loop back to Wednesday: $100 more in savings was worth $250 a year to her.

The first three losses were chosen to total $4,000 so that the fourth is a clean multiple and the comparison
can be checked without a calculator. The point survives any realistic set — try it with the class's own
numbers and watch it hold.

Exit ticket. Two of Bianca's four losses were paid entirely out of her own pocket, and both decisions were
correct. Explain the rule that makes them correct, then name one risk in your own life that the rule says
you should notinsure.

What this unit does not cover

Deliberate boundaries. Each one exists because another Money Instructor resource already owns the
material, or because printing it would make this guide go stale.

e No state minimums, legal limits or market rates. Required coverage is set state by state and revised,;
premiums differ by driver, address and insurer. Every figure here is an example, and the live
worksheet generators supply fresh rate tables whenever a real comparison is wanted.

¢ No survey of the types of insurance. The free Types of Insurance lesson covers home, life, health,
disability, auto, social insurance and workers' compensation in one class period.

e No health-plan mechanics. Copays, coinsurance, out-of-pocket maximums, networks, HSAs and
reading an Explanation of Benefits belong to the insurance articles, the Health Insurance generator,
and the Read a Medical Bill & EOB pack.

e No per-policy anatomy. What a car, renters or homeowners policy specifically covers — and actual
cash value versus replacement cost — belongs to the three free video lessons on the insurance hub.

e No claims procedure. How to file, who to call and how to appeal belongs to the Homeowners
Insurancelesson and the insurance articles. This unit does the arithmetic of a claim, not the
paperwork.

e No life, disability or long-term-care product comparison. Term versus whole life, and how much life
insurance a person needs, belong to the survey lesson and the insurance articles. Life insurance
appears here in one row of Monday's grid.



Where this unit fits

Part of the Money Instructor curriculum — five-day, teacher-ready units, free to preview and included
with Full Membership.

Recommended prior knowledge, never required: the Saving & Emergency Funds unit (an emergency
fund is what a deductible has to fit inside) and the Renting & Major Purchases unit, which prints renters
and car insurance as monthly costs and leaves them unexplained. This unit is where they get explained.
Every unit is written to stand alone, so anything needed from another unit is re-taught here in a
paragraph.

All units: https://moneyinstructor.com/teaching/curriculum/



